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Broker’s Corner
October 2007
Dear Fripp Island Property Owners:

We're all enjoying the beautiful weather that Fall provides us here in the Lowcountry. The days are
mild, nights are a bit cooler, the humidity is low and the sunsets are absolutely spectacular. Fall also
typically means an increase in real estate activity. Historically, the Fall months are a period when
vacation and second home buyers are out looking in earnest and retirement home buyers find it a
pleasurable time to travel and look at real estate, too. We have seen a modest increase in showings
so far and hopefully they will turn in to homes sold later in the year!

[ believe there is a common misconception presently about the availability of mortgages for these
buyers. MORTGAGE MONEY IS READILY AVAILABLE! The media has concentrated on the
issues relating to sub prime mortgages created in recent years during that period’s real estate boom
and run up in property values. Recent news reports and commentaries have led many to believe that
the mortgage banking business in disarray. This is absolutely not true.

Lenders continue to aggressively seek mortgages for buyers of properties like those found on Fripp
Island. These are qualified and low risk buyers and precisely the customers a mortgage bank will
always value.

I’ve spoken with several local lenders and they assure me that mortgage money is very much avail-
able for a wide range of borrower programs. Properties on Fripp Island frequently require non-
conforming or “jumbo” mortgages; these loans are readily available today. The rate spread between
conforming and non-conforming loans is also dropping, from a full 1% a month ago to only 5/8%
this week. Today mortgage rates continue to be very good — and have dropped another 1/8% this
past week. Underwriting guidelines remain reasonable and even 90% loan-to-value mortgages are
readily available. A credit score of 680 or higher seems to be the qualifying benchmark — very rea-
sonable.

So do not let mortgage misconceptions stop your friends and associates from looking at this beautiful

community. Fripp property owners are the best advertising we have, so spread the word about our
beautiful island. Regards,
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